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  2YHUYLHZ   

  �� 5LVN DV D IXQFWLRQ RI RSHUDWLRQ   

  �� 5LVN DV D IXQFWLRQ RI EDQN FRPPLWPHQW   

  �� 5LVN DV D IXQFWLRQ RI JXDUDQWHHV   

  �� &RQFOXVLRQV   

     

  

2YHUYLHZ 

:KDW DUH WKH LVVXHV EDQNV FRQVLGHU DQG HYDOXDWH IRU DVVHVVLQJ FUHGLW ULVN"
7KH GHFLVLRQ ZKHWKHU WR JUDQW D ORDQ RU RWKHU EDQNLQJ IDFLOLWLHV IRU LQGXVWULDO

RU ILQDQFLDO LQYHVWPHQW �DV ZHOO DV IRU FRQVXPSWLRQ RU RWKHU DLPV� GHSHQGV

PDLQO\ RQ WKH SHUFHLYHG ULVN RI WKH FUHGLW� L�H� WKH SUREDELOLW\ WKDW WKH

ERUURZHU PLJKW QRW UHVSHFW WKH FRQWUDFW ZLWK WKH EDQN� 7KH ERUURZHU FRXOG

QRW EH DEOH RU QRW EH ZLOOLQJ WR SD\ EDFN WKH PRQH\� LQ IXOO RU LQ SDUW� WKXV

OHDGLQJ WR D EDQN ORVV� 

)LUVW RI DOO� WKH EDQNV FRQVLGHU WKH SHUVRQDO DQG LQVWLWXWLRQDO

FUHGLWZRUWKLQHVV RI ERUURZHU� ZKLFK LV WKH PDLQ LVVXH� 6HFRQGO\� WKH\ ZLOO

H[DPLQH WKH FKDUDFWHULVWLFV RI WKH SURSRVHG RSHUDWLRQ� DQG WKH\ ZLOO

SUREDEO\ ILQH�WXQH WKHP LQ RUGHU WR PHHW EDQN GHVLUHG ULVN OHYHO IRU WKDW

ERUURZHU� 

,Q WKLV HVVD\ ZH ZRQ¶W WDON DERXW WKH ILUVW SRLQW �KRZ EDQNV DVVHVV WKH

FUHGLWZRUWKLQHVV RI ERUURZHU�� VLQFH WKHUH LV SOHQW\ RI OLWHUDWXUH DERXW LW� :H

MXVW UHPHPEHU WKDW EDQNV FRQVLGHU� DPRQJ RWKHU IDFWRUV� WKH FXUUHQW DQG

  



SURVSHFW SDWULPRQLDOLVDWLRQ DQG SURILWDELOLW\� WKH ERUURZHU
V KLVWRU\� DV ZHOO DV

LWV LQGXVWULDO VHFWRU DQG KRZ WKH ERUURZHU LV SRVLWLRQHG LQ LW� ,QVWHDG� ZH ZLOO

SURSRVH D JHQHUDO V\QRSWLF VFKHPH DERXW WKH RWKHU LVVXHV WR EH FRQVLGHUHG LQ

WKH SHUVSHFWLYH RI WKH EDQN� 

:H FDQ GLVWLQJXLVK WKUHH �ULVN GULYHUV� �IURP WKH OHVV WR WKH PRVW

LPSRUWDQW�� 

1. 5LVN DV D IXQFWLRQ RI RSHUDWLRQV�  
2. 5LVN DV D IXQFWLRQ RI WKH EDQN FRPPLWPHQW�  
3. 5LVN DV D IXQFWLRQ RI JXDUDQWHHV�  

  

 

  

7KHVH GULYHUV DSSO\ WR ERWK FDVK FUHGLWV DQG QRQ�FDVK FUHGLWV �H�J�

FRPPHUFLDO DQG ILQDQFLDO ERQGV� LVVXHG E\ D EDQN RQ FOLHQW
V UHTXHVW�� 

:H ZLOO QRZ GHVFULEH WKH FRQWHQW RI WKH WKUHH GULYHUV� 

�� 5LVN DV D IXQFWLRQ RI RSHUDWLRQ 

:H FDQ FODVVLI\ WKH UDQJH RI WKH OHQGLQJ RSHUDWLRQV DFFRUGLQJ WR ZKLFK FRQWURO

EDQNV KDYH RYHU WKH DPRXQW JUDQWHG DQG WR WKHLU �DXWR�FDVKLQJ� DWWLWXGH�



1RZ� ZH SURFHHG IURP WKH PRVW WR WKH OHVV ULVN\ RSHUDWLRQ� 

&ODVV ([DPSOHV 'HVFULSWLRQ 5LVN

GHJUHH  

%ODQN FUHGLWV 2YHUGUDIW

FUHGLW  
%DQNV KDYH QR FRQWURO

RYHU WKH VXP ERUURZHG DQG

WKH FOLHQW XVHV WKH PRQH\

IRU RSHUDWLRQV ZKLFK ± DV

IDU DV EDQNV NQRZ ± GRQ¶W

KDYH D VSHFLILF

UHLPEXUVHPHQW VRXUFH  

([WUHPHO\

KLJK  

2SHUDWLRQV ZKLFK

HQDEOHV EDQN

FRQWURO RYHU

XWLOLVDWLRQ RI FUHGLW 

/HWWHU RI

FUHGLW� LPSRUW

IDFLOLW\�

SHUIRUPDQFH

DQG DGYDQFH

SD\PHQW

ERQG  

%\ WKH LPSRUW IDFLOLW\� IRU

H[DPSOH� EDQNV JUDQW D

ORDQ WR SD\ D IRUHLJQ

SURYLGHU DQG� DW WKH VDPH

WLPH� WKH\ WUDQVIHU PRQH\

WR KLP �VR WKH\ FRQWURO WKH

XWLOLVDWLRQ RI WKH JUDQWHG

DPRXQW�� 

:KHQ D EDQN LVVXHV D
SHUIRUPDQFH ERQG RQ

EHKDOI RI RQH RI LWV FOLHQWV�

LW NQRZV H[DFWO\ ZKDW WKH

XQGHUOLQJ RSHUDWLRQ LV DQG
KRZ WKH ERQG ZLOO EH XVHG�  

+LJK 

2SHUDWLRQV WKDW

KDYH D VSHFLILF
UHLPEXUVHPHQW

VRXUFH 

$FFRXQWV

UHFHLYDEOH
ILQDQFLQJ� ELG

ERQG  

$FFRXQWV UHFHLYDEOH

ILQDQFLQJ LV DQ �DXWR�
FDVKLQJ� RSHUDWLRQ� ZKHQ

LWV FOLHQW¶V GHEWRU ZLOO SD\

KLP� WKH FOLHQW� LQ LWV WXUQ�

ZLOO UHLPEXUVH WKH EDQN�  

5DWKHU +LJK  

2SHUDWLRQV ZKLFK

KDYH D VSHFLILF

UHLPEXUVHPHQW

VRXUFH DQG ZKRVH
DPRXQW LV GLUHFWO\

FROOHFWHG E\ WKH

EDQN 

$FFRXQWV

UHFHLYDEOH

ILQDQFLQJ

ZLWK

FROOHFWLRQ E\

WKH EDQN  

$V WKH IRUPHU� EXW� LQ WKLV

FDVH� WKH EDQN� E\ LWVHOI�

VKRXOG FROOHFW WKH DPRXQW

GLUHFWO\ E\ LWV FOLHQW¶V

GHEWRU�  

0HGLXP  

1HHGOHVV WR VD\� RWKHU HOHPHQWV FDQ EDODQFH WKH GHJUHH RI ULVN DV IXQFWLRQ RI

RSHUDWLRQ EXW RQH VKRXOG UHPHPEHU WKDW XVXDOO\ EDQNV ZLOO UHTXLUH KLJKHU

PDUJLQV RQ PRUH ULVN\ RSHUDWLRQV�  



�� 5LVN DV D IXQFWLRQ RI EDQN FRPPLWPHQW 

,Q WKH RUGLQDU\ FUHGLW IDFLOLWLHV� EDQN FRPPLWPHQW LV YHU\ ORZ� ,W PHDQV WKDW D

EDQN FDQ FDOO LWV PRQH\ EDFN DW D PRPHQW¶V QRWLFH �XVXDOO\ DW WZR GD\V

QRWLFH�� 7KH FUHGLW IDFLOLWLHV GHVFULEHG LQ WKH IRUPHU SDUDJUDSK DUH XVXDOO\

JUDQWHG DV �GD\�WR�GD\ ORDQ��  

+RZHYHU� ODUJH FRPSDQLHV DUH VRPHWLPHV JUDQWHG E\ �FRPPLWWHG�

IDFLOLWLHV� WKH WHFKQLFDO VWUXFWXUH RI WKH RSHUDWLRQV LV XVXDOO\ YHU\ VLPLODU� EXW

WKH EDQN FRPPLWV LWVHOI� IRU D GHILQHG SHULRG� WR NHHS WKH DPRXQWV DW WKH

GLVSRVDO RI WKH FOLHQW ZLWKRXW WKH SRVVLELOLW\ RI FDOOLQJ EDFN WKH FUHGLW OLQH� 7KLV

�VHUYLFH� LV UHZDUGHG E\ D FRPPLWPHQW IHH� SDLG RQ WKH DPRXQW JUDQWHG DQG

QRW GUDZQ DW WKH GDWH�  

,Q ORQJ�WHUP ORDQV DQG PRUWJDJH ORDQV WKH EDQN LV KLJKO\ FRPPLWWHG� LW

FDQ FDOO LWV PRQH\ EDFN RQO\ ZKHQ WKH ERUURZHU GRHVQ¶W SD\ DW OHDVW WZR RU

PRUH LQVWDOOPHQWV� )RU WKLV UHDVRQ� EDQNV XVXDOO\ DVN FROODWHUDO �UHDO�HVWDWH

PRUWJDJH�� 

)LQDOO\� ZH VKRXOG UHPHPEHU WKDW EDQN FRPPLWPHQW DQG GXUDWLRQ KDV DQ

HIIHFW QRW RQO\ RQ ULVN� EXW DOVR RQ FRVWV� %DQNV VKRXOG IXOILO VRPH UDWLRV

SURYLGHG E\ &HQWUDO %DQNV� $QG ORQJ ± WHUP �DV ZHOO DV ULVN\� IDFLOLWLHV DEVRUE

PRUH FDSLWDO� ZKLFK LV WKH �OLPLWHG UHVRXUFH� IRU EDQNV� 

�� 5LVN DV D IXQFWLRQ RI JXDUDQWHHV 

:KDW KDSSHQV ZKHQ D FRPSDQ\ FDQ¶W SD\ EDFN LWV IDFLOLWLHV DQG LQWHUHVWV" 

7KH EDQN VKRXOG FRQVLGHU WKH VR�FDOOHG VHFRQG EDUULHU �WKH ILUVW EDUULHU LV

WKH ORQJ�WHUP SURILW DQG FDVK IORZ�� JXDUDQWHHV DQG FROODWHUDOV� 

$FFRUGLQJ WR WKHLU HIIHFW WR ULVN� KRZ FDQ ZH FODVVLI\ WKHP" :H ZLOO QRZ

H[SODLQ WKH IRXU JURXSV RI JXDUDQWHHV DQG FROODWHUDOV� IURP WKH PRVW WR WKH

OHDVW ULVN\� 

&ODVV ([DPSOHV 'HVFULSWLRQ 

1R JXDUDQWHH   

  

  

,Q WKLV FDVH� WKH EDQN KDV

GHFLGHG QRW WR KDYH D

�VHFRQG EDUULHU�� WKH

FUHGLWZRUWKLQHVV RI

ERUURZHU LV VR VWURQJ� WKH

FRPSHWLWLRQ DPRQJ EDQNV

LV VR KLJK� WKDW WKH EDQN

GRHVQ¶W DVN IRU DQ\

JXDUDQWHH RU FROODWHUDO�  

 



&ODVV ([DPSOHV 'HVFULSWLRQ 

$GGLWLRQDO FRPPLWPHQW

RI VRPHRQH HOVH
V

HTXLW\ 

*XDUDQWHH LVVXHG E\

DQRWKHU FRPSDQ\ RU

DQRWKHU EDQN�

FRPPLWWHG SDWURQDJH

OHWWHU  

:KHQ JUDQWLQJ ORDQV WR D

�ORFDO� FRPSDQ\� IRU

H[DPSOH� EDQNV XVXDOO\

DVN WKH �PRWKHU� FRPSDQ\

WR VLJQ D FRPPLWWHG

SDWURQDJH OHWWHU� LI WKH

ORFDO FRPSDQ\ LV LQVROYHQW�

WKH PRWKHU FRPSDQ\

VKRXOG UHLPEXUVH WKH EDQN

RQ EHKDOI RI LW�  

&ROODWHUDO QHHGLQJ

DVVHVVPHQW 
5HDO�HVWDWH PRUWJDJH�

OLVWHG VHFXULWLHV�
SOHGJHV  

7KH ERUURZHU� RQH RI LWV

VKDUHKROGHU RU DQRWKHU
FRPSDQ\ RI WKH VDPH

JURXS� SURYLGHV WKH EDQN

ZLWK D JXDUDQWHH RQ D

�UHDO� DVVHW�  

&ROODWHUDO RI NQRZQ

YDOXH 
*RYHUQPHQW VHFXULWLHV�

PRQH\� ERQGV LVVXHG

E\ WKH OHQGLQJ EDQN  

$V WKH IRUPHU� EXW� LQ WKLV

FDVH� GXH WR WKH NLQG RI

VHFXULWLHV� WKH YDOXH RI WKH

FROODWHUDO GRHVQ¶W QHHG WR
EH DVVHVVHG� 7KH H[WUHPH

FDVH LV D PRQH\ FROODWHUDO�  

�� &RQFOXVLRQV 

,Q WKLV HVVD\� ZH VKRUWO\ LOOXVWUDWHG D JHQHUDO VFKHPH DERXW WKH ZD\ EDQNV
WDFNOH ZLWK FUHGLW ULVN� 7KH SXUSRVH ZDV QRW WR H[KDXVW WKH LVVXH� EXW WR

SURYLGH D FRPSUHKHQVLYH VFKHPH WKDW FRQVLGHUV WRJHWKHU DOO WKH �ULVN

GULYHUV�� %\ RUGHU RI LPSRUWDQFH� ZH UHPHPEHU WKDW EDQNV XVXDOO\ HYDOXDWH

ILUVW RI DOO WKH FUHGLWZRUWKLQHVV RI ERUURZHU� WKHQ� LI QHFHVVDU\� JXDUDQWHHV
DQG FROODWHUDOV� WKHQ WKH W\SH RI FRPPLWPHQW DQG� ILQDOO\� WKH UHTXHVWHG

RSHUDWLRQV� 

     

     

  -(/ &ODVVLILFDWLRQ RI WKLV HVVD\� *��� *��� '��� '��   

      

    
<RX FDQ IUHHO\ FRS\� SULQW DQG GLVWULEXWH WKLV ILOH� SURYLGHG WKDW WKH

DXWKRU DQG WKH ,QVWLWXWH DUH FRUUHFWO\ TXRWHG DQG QR FKDQJHV DUH

LQWURGXFHG WR WH[W� 
  

 
  

 


